
Financial Issues

Presenter
Presentation Notes
A brief presentation as to why we decided to pull together a bond task force.  A little bit of history and a look at the future.



 In the next fiscal year (10-11) we have a 
decline in our debt service payments
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From this graph you can see we have a decline in our debt service payments in 2011 and another significant decline in 2013.  We will come back to this in just minutes



 Our payments (Debt Service)  are typically 
scheduled as Level Principal payments
 Typical mortgages are level Debt payments – you 

pay  the same amount every month.
 Our Debt Service is scheduled as level principal 

payments which results in a declining payment 
schedule



 Current Tax Rate $.39  Per $100 of Value
 M&O (maintenance & operation) portion $.23719
 Debt Service portion $.15281

00 01 02 03 04 05 06 07 08 09

Debt Service 0.11 0.11 0.14 0.13 0.13 0.13 0.13 0.15 0.15 0.15
O&M 0.23 0.23 0.22 0.23 0.23 0.24 0.23 0.23 0.23 0.23
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First a discussion of our tax rate.  We just adopted our tax rate.  Our tax rate is made up of two portions.  The M&O portion.  This is the portion that goes to fund Police, Fire, parks & rec, admin, finance, streets and drainage, etc
2000 Bond task force took  $10.8  in bonds to the voters in January 2001.  The tax rate when this task force met was $.35  Their goal was to issue these bonds in three phases and keep the tax rate below $.40.  In our January 2001 newsletter voters were told the likely tax increase directly related to the bond issue would be $.04.
In 2004 another bond task force met and took a $7.7 M bond proposal to the voters.  The voters were told this would likely result in a $.03 tax increase over the next three years.  
As it turns out the total tax increase from fiscal 2001 to fiscal 2010 was 4 cents



$-

$500,000 

$1,000,000 

$1,500,000 

$2,000,000 

$2,500,000 

10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29
FISCAL  YEAR

INTEREST

PRINCIPAL

Represents  $227,086 decline 
in  debt service payments 

Represents $218,772 decline 
in debt service payments

Presenter
Presentation Notes
We have two significant drops in our debt service payments.  One from 2010 to 2011 and one from 2013 to 2014.  These drops in our debt service payments afford us the opportunity to issue some additional bonds  with minimal to no impact on the tax rate
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 Assumptions
 $3,ooo,ooo to be issued soon after the May 

Election
 $4,000,000 to be issued in March 2013
 Bonds to be issued at 5% interest rate
 Debt Service Tax Rate assumes a 2% growth in 

assessed values
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